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REGULATIONS  ISSUED  BY  THE  PUBLIC  SERVICE 
COMMISSION  OF  MARYLAND  GOVERNING  THE 
APPRAISAL,  DISTRIBUTION  AND  APPORTION- 
MENT OF  FIXED  CAPITAL  OF  GAS  CORPORA- 
TIONS. 


Issued  under  order  of  the  Commission  of  June  12th,  191 1. 


Every  Gas  Corporation  shall  make  a  distribution  of  its  Fixed 
Capital,  as  of  June  30,  1911,  and  apportion  the  same  according 
to  the  following  classification  hereby  prescribed  for  expendi- 
tures for  Plant,  Equipment  and  other  property  of  Gas  Corpo- 
rations, and  shall  make  report  to  the  Public  Service  Commis- 
sion of  such  distribution  of  its  Fixed  Capital  not  later  than 
September  30,  1911. 

OEGAXIZATIOX. 

Charge  to  this  account  all  fees  paid  to  governments  for  the 
privilege  of  incorporation,  and  all  office  and  other  expenditure 
incident  to  organizing  the  corporation  or  other  enterprise  and 
putting  it  in  readiness  to  do  business.  This  includes  cost  of 
preparing  and  distributing  prospectuses,  cost  of  soliciting  sub- 
scriptions for  stock  (but  not  for  loans  nor  for  the  purchase  of 
bonds  or  other  evidence  of  indebtedness),  cash  fees  paid  to  pro- 
moters, and  the  actual  cash  value  at  the  time  of  organization  of 
securities  paid  to  promoters  for  their  services  in  organizing  the 
enterprise,  counsel  fees,  cost  of  preparing  and  issuing  certifi- 
cates of  stock,  and  cost  of  procuring  certificates  of  necessity 
from  state  authorities  ami  other  like  coets.  Like  costs  inci- 
dent to  preparing  ami  tiling  certificates  of  authorization  of  in- 
crease of  capital  stock,  and  to  the  negotiation  and  issue  of  stock 
thereunder,  shall  he  classed  as  additions.  Cost  of  preparing 
and  filing  certificates  of  amendment  of  articles  of  incorporation 
shall  be  classed  as  a  betterment.  This  account  shall  not  include 
any  discounts  upon  stocks  or  other  securities  issued,  nor  shall  it 
include  any  costs  incident  to  negotiating  loans  or  selling  bonds 
or  other  evidence  of  indebtedness. 
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ROYALTIES,  FRANCHISES  AXI)  LICENSES. 

(  'barge  to  this  account  the  cost  of  royalties  or  licenses  paid  to 
licensors,  and  payments  to  city,  town  or  state  (exclusive  of 
taxes)  for  franchises.  If  any  such  franchise  lias  a  life  of  not 
more  than  one  year  after  flic  date  when  if  is  placed  in  service. 
it  shall  not  be  charged  to  this  account  but  to  the  appropriate 
accounts  in  "Operating  Expenses,"  and  in  "Prepayments"  if 
extending  beyond  the  fiscal  year. 

LAND. 

Charge  to  this  account  tin1  cost  of  land  which  is  devoted  to 
nas  operations.  This  includes  land  occupied  by  gas  works  and 
their  appurtenances  and  rights-of-way  for  transmission  and 
distribution  lines  and  other  pipe  lines,  where  such  rights  have 
Hves  in  excess  of  one  vear  from  the  date  when  such  land  is 
placed  in  service.  Such  cost  includes,  when  assumed  or  paid 
by  the  purchaser  in  its  own  behalf,  cost  of  registration  of  title, 
cost  of  examination  of  title,  conveyancer's  and  notary's  fees, 
purchasing  agent's  commissions  or  fees,  or  purchasing  agent's 
salary,  taxes  accrued  to  date  of  transfer  of  title,  and  all  liens 
upon  the  title  acquired;  also  costs  of  obtaining  consents  and 
payments  for  abutting  damages. 

NOTE  A. — Cost  of  buildings  and  other  improvements  must  not  be 
included  in  this  account. 

This  account  should  also  include  the  cost  of  wrecking  or  re- 
moving buildings  thereon,  less  salvage,  to  prepare  the  land  for 
the  corporal  ion's  purposes. 

NOTE  B. — The  foregoing  includes  land  for  manufacturing  plants, 
land  for  transmission  and  distribution  system,  land  for  general  office 
and  branches  and  land  for  other  buildings  and  equipment. 

STRUCTURES. 

('barge  to  this  account  the  cost  of  all  buildings  and  other 
structures  of  a   permanent   character  devoted   to  general   cor- 
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porate  purposes.  This  includes  all  structures  at  works  devoted 
to  the  production  of  gas,  including  purification  and  all  other 
processes  performed  upon  such  gas  antecedent  to  its  entrance 

into  the  station  holder;  also  of  all  buildings  and  other  struc- 
tures at  outlaying  sub-stations  and  holder  stations,  except  the 
holders  and  their  appurtenances  as  provided  in  the  following 
account,  "Holders."  Such  structures  include  retort  houses, 
generator  houses,  purifier  houses,  engine  houses,  boiler  houses, 
meter  houses,  coal  sheds,  coke  sheds,  tar  houses,  oil  tanks,  tar 
wells,  and  other  structures  for  storage  of  fuel  to  be  consumed 
or  carbonized  in  the  production  of  gas  and  the  operations  an.v- 
iliary  thereto;  structures  for  residuals  and  byproducts,  office 
buildings,  shop  buildings,  store  houses,  stables,  etc. 

Also  all  fixtures  permanently  attached  thereto  and  made  a 
part  thereof,  such  as  water  pipes  and  fixtures,  steam  pipes  and 
fixtures  for  warming  and  ventilating,  gas  pipes  and  fixtures  for 
lighting,  etc. ;  electric  wiring  and  fixtures  for  lighting,  signal- 
ing, etc. ;  elevators,  etc. ;  and  the  engines  and  motors  specially 
provided  for  operating  them;  furnaces,  boilers,  etc.;  specially 
provided  for  steam  for  such  engines  and  for  heating:  electric 
generators  specially  provided  for  producing  current  for  light- 
ing such  buildings,  etc  This  account  includes  such  piers  and 
other  foundations  for  machinery  and  apparatus  as  are  designed 
to  be  as  permanent  as  the  buildings  in  (or  in  connection  with) 
which  thev  are  constructed,  and  to  outlast  the  first  machinery 
or  apparatus  mounted  thereon. 

NOTE. — The  foregoing  includes  manufacturing  plants,  general  office 
and  branches  and  other  equipment. 


HOLDERS. 


Charge  to  this  account  the  cost  of  all  holders  at  works  and 
outlying  stations,  including  tanks,  foundations,  holders,  frame 
Work,  guides,  pulleys,  etc.,  and  inlet  and  outlet  valves  of  such 
holders. 


6 
FUKSTACES,  BOILERS  AND  ACCESSORIES. 

Charge  to  this  account  the  cost  of  all  furnaces,  boilers,  and 
boiler  apparatus  and  accessories  devoted  to  the  production  of 
steam  for  use  in  producing  gas  and  in  furnishing  motive  power 
in  gas  works  and  stations.  This  includes  boilers  and  valves 
thereto  attached,  appurtenant  furnaces  and  grates,  and  flues 
leading  to  smokestacks  and  ehinmies,  and  the  specially  provided 
foundations  and  settings  of  such  boilers  and  appurtenances; 
also  iron  smokestacks.  It  also*  includes  mechanical  stokers  and 
other  like  apparatus  for  regulating  the  supply  of  fuel,  feed 
and  hot.  water  heaters  and  economizers,  injectors,  filters,  feed 
pumps,  blower  engines,  coal  conveyors,  ash  conveyors,  water 
pipes,  steam  traps,  drains,  and  separators,  and  pipes  for  con- 
ducting steam  from  the  boiler  to<  engine,  to  condensers,  or  to 
the  gas  generators,  exhaust  pipes,  etc.  It  does  not  include 
steam  pipes  whose  primary  purpose  is  the  heating  of  buildings. 

STEAM  EXGIXES. 

Charge  to  this  account  the  cost  of  all  steam  engines  devoted 
to  use  as  prime  movers  in  gas  works.  This  includes 
specially  provided  foundations  and  settings  of  such  engines. 
Hie  engine  whether  reciprocating  or  rotary  (such  as  steam  tur- 
bines), shall  be  considered  to  include  the  throttle  or  inlet  valve 
and  the  governor;  also  condensers  and  air  pumps,  but  not  the 
steam  pipe  leading  from  the  boiler,  nor  the  exhaust  pipe. 

CAS  EXGIXKS. 

Charge  to  this  accounl  the  cost  of  all  gas  engines  devoted  to 
use  as  prime  movers  in  gas  works  and  stations.  This  includes 
the  specially  provided  foundations  and  settings  of  such  engines. 
The  engine  includes  the  inlet  valve  and  governor,  and  ignition 
and  starting  apparatus,  bu1  not  the  pipe  leading  from  the  gas 
holder,  nor  the  exhausl  |»i]>('- 


MISCELLANEOUS  POWER  PLANT  EQUIPMENT. 

Charge  to  this  account  the  cost  of  all  miscellaneous  power 
plant  equipment  at  gas  works  which  is  not  includible  in  any  of 
the  foregoing  accounts.  This  includes  such  mechanical  appa- 
ratus as  belts,  pulleys,  hangers,  countershafts,  and  other  appa- 
ratus intermediary  between  prime  movers  and  the  apparatus 
operated,  cranes,  hoists,  etc.,  and  machine  tools  and  such  other 
tools  at  power  plants  as  are  proper  to  be  capitalized,  etc. 


BENCHES  AND  RETORTS.  , 

Charge  to  this  account  the  cost  of  all  benches  and  retorts  de- 
voted to  the  production  of  coal  gas.  This  includes  the  cost  of 
the  specially  provided  foundations  and  settings  and  auxiliary 
piping,  including  foul  and  hydraulic  mains. 


WATER  GAS  SETS  AND  ACCESSORIES. 

Charge  to  this  account  the  cost  of  sets  and  accessories  de- 
voted to  the  production  of  water  gas,  including  the  cost  of 
specially  provided  foundations  and  settings  for  such  sets. 

This  also  includes  the  cost  of  generators,  carbureters,  super- 
heaters, seals  and  piping  connected  therewith  and  blast  appa- 
ratus, oil.  and  steam  supplying  apparatus,  <»il  heaters,  etc.  It 
<\ncs  not  include  pipes  whose  primary  purpose  is  the.  wanning 
of  buildings. 


PURIFICATION  APPAKATUS. 

Charge  to  this  account  the  cost  of  all  ]>uri ti<-:it ion  apparatus, 
such  ;i-  condensers,  washers,  scrubbers,  purifiers,  bar  extractors, 
etc.,  and  their  auxiliary  apparatus  and  piping,  including  the 
<-nst.  of  specially  provided  foundations  and  settings. 
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ACCESSORY  EQUIPMENT  AT  WORKS. 

Charge  to  this  account  the  cost  of  all  equipment  at  works, 
sub-stations  and  holder  stations  which  is  not  includible  under 
any  of  the  foregoing  accounts.  This  includes  exhausters,  sta- 
tion meters,  governors,  etc.,  apparatus  for  charging  retorts;  con- 
veyors for  disposing  of  coke  and  other  products  and  residuals; 
tar  and  ammonia  apparatus,  pumps,  pipes,  tanks,  etc. 


TRUNK  LINES  AND  MAINS. 

» 

Charge  to  this  account  the  cost  of  all  trunk  lines  and  mains  in 
place.  This  includes  all  pipe  lines  from  yard  connections  to 
district  holders,  and  from  the  works  governors  to  the  beginnings 
of  services,  including  the  cost  of  all  trenching,  etc.,  necessary 
to  the  placing  of  the  pipe,  and  the  cost  of  filling  trenches,  re- 
storing the  surface  to  its  former  condition  or  to  that  required  by 
the  municipal  authorities  at  the  time  the  line  is  installed. 


GAS  SERVICES. 

Charge  to  this  account  the  cost  of  the  corporation's  property 
in  service  pipes  and  appurtenances  in  or  leading  to  consumers' 
premises.  This  includes  the  cost  of  material  in  place,  cost  of 
trenching  for  placing  services,  and  of  filling  trenches  and  re- 
storing surface  to  proper  condition. 

NOTE  A. — When  consumers  are  required  to  pay  some  or  all  of  the 
cost  of  services,  only  that  portion  of  the  cost  not  chargeable  to  the  con- 
sumer is  chargeable  to  this  account. 

NOTE  B. — The  cost  of  renewing  or  modifying  services  shall  not  be 
charged  to  this  account. 


0 
GAS  METERS. 

Charge  to  this  account  the  cost  of  the  corporation's  property 
in  all  meters  and  appurtenances  used  in  measuring  the  gas 
delivered  t<>  consumers. 

NOTE  A. — This  account  does  not  include  the  cost  of  the  corporation's 
meters  at  the  works.  Such  cost  shall  be  charged  to  account  No.  — . 
"Accessory  Equipment  at  Works." 

NOTE  B. — The  cost  of  setting,  removing,  or  re-setting  such  meters 
shall  not  be  charged  to  this  account. 

MUNICIPAL  STREET  LIGHTING  FIXTURES. 

Charge  to  this  account  the  cost  of  the  corporation's  property 
in  the  lamps,  posts,  and  auxiliary  apparatus  and  appliances  used 
in  lighting  streets  for  a  municipal  corporation.  Such  cost  in- 
cludes not  only  cost  of  material  hut  also  cost  of  first  setting  and 
coupling  np.  It  docs  not  include  cost  of  removal  or  change  of 
position. 

NOTE. — When  the  municipality  requires  for  its  special  benefit  the 
extension  of  mains  Rnd  services  for  street  lighting,  such  extension 
may,  so  long  as  used  solely  for  street  lighting,  be  charged  to  this  ac- 
count, provided  a  full  description  of  the  extensions  so  charged  and  the 
amounts  charged  in  respect  thereof  be  filed  with  the  Public  Service 
Commission  on  or  before  the  date  when  the  entry  thereof  is  made 
upon  the  books  of  the  corporation. 

(IAS  ENGINES  A\I)  APPLIANCES. 

Charge  t<>  this  account  the  cost  of  the  corporation's  property 
in  gas  engines  leased  to  consumers  ( including  municipal  cor- 
porations), hul  not  those  held  for  purposes  of  Sale.  Such  en- 
gines include  all  appliances  for  the  production  of  mechanical 
motion  through  the  consumption  of  gas.  Also  charge  to  this 
account  the  cosl  of  the  corporation's  property  in  nil  gas  stoves 
and  other  heating  appliances  leased  to  consumers,  hut  not  those 
held  \'<>v  purposes  of  sale.      Tin-  includes  stoves,  ranges,  heaters, 
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lmt  plates,  sadirons,  tailors'  iron  and  gooses,  and  other  like  de- 
vices and  appliances  consuming  gas  for  the  direct  production  of 
heat. 

NOTE. — The  cost  of  setting  and  connecting  such  engines  and  heating 
appliances  on  the  premises  of  consumers  and  the  cost  of  re-setting  or  of 
removal  shall  not  be  charged  to  this  account. 

GAS  TOOLS  AND  IMPLEMENTS. 

( lharge  to  this  account  the  cost  of  all  tools  and  implements 
coming  within  the  scope  of  the  definition  of  fixed  capital  (that 
is,  having  an  expectation  of  life  in  service  of  more  than  one 
year)  and  not  covered  by  any  of  the  foregoing  equipment  ac- 
counts. 

LABORATORY  EQUIPMENT. 

Charge  to  this  account  the  cost  of  all  physical  and  chemical 
apparatus  used  in  testing,  and  other  technological  work,  and  of 
all  equipment  in  laboratories  used  for  technological  work,  such 
as  calorimetry,  photometry,  chemical  analysis,  and  the  like ;  also 
all  equipment  for  testing  building  and  other  materials  used  in 
the  engineering  operations  of  the  company. 

STOR  EROOM  EQUIPMENT. 

Charge  to  this  account  the  cost  of  all  equipment  in  store- 
rooms such  as  counters,  shelving',  carts,  barrels,  trucks  and  other 
apparatus  and  appliances  used  in  the  handling  of  materials 
and  supplies. 

STABLE  EQUIPMENT. 

Charge  to  this  account  the  cost  of  all  equipment  of  general 
stables   including   Imrses,    harness,    drays,    wagons,    automobiles 

and  other  vehicles. 
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FURNITURE  AND  FIXTURES. 

Charge  to  this  account  the  cost  of  all  equipment  of  general 
offices,  such  as  desks,  chairs,  tables,  movable  safes,  filing  cases, 
drafting  room  equipment,  and  other  like  office  appliances  and 
equipment;  also  engineering  instruments. 

MISCELLANEOUS  CONSTRUCTION  EXPENDI- 
TURES. 

Charge  to  this  account  expenditures  during  construction,  as 
follows : 

(a)  Engineering  and  Superintendence. 

Charge  to  this  account  all  expenditures  for  services  of  engi- 
neers, draftsmen  and  superintendents  employed  on  preliminary 
and  construction  work,  and  all  expenses  incident  to  the  work, 
when  such  disbursements  can  not  be  assigned  to  specific  con- 
struction. f 

(b)  Law  Expenditures. 

Charge  to  this  account  nil  expenditures  incurred  in  connec- 
tion with  the  construction  of  a  gas  plant,  such  as  the  pay  and 
expense  of  all  counsel,  solicitors  and  attorneys,  their  clerks  and 
attendants,  and  expenses  of  their  offices,  printing  of  briefs,  legal 
forms,  testimony,  reports,  and  the  like;  payments  bo  arbitrators 
for  the  settlement  of  disputed  questions,  costs  of  -nit  and  pay- 
ments of  special  fees,  notarial  U-v>  and  witness  fees,  and  expense 
connected  with  taking  depositions;  also  nil  legal  and  courl  ex- 
penses. \\ 'hen  any  of  the  expenditures  above  enumerated  can 
he  charged  directly  to  the  account  for  which  incurred,  they 
should  he  so  charged,  and  not  to  this  account.  Expenditures 
in  connection  with  the  acquisition  of  the  right-of-way  or  other 
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land  should  be  charged  to  Land.  Law  expenditures  in  Connec- 
tion with  the  organization  of  the  corporation  should  be  charged 
to  Organization. 

( c  )      Taxes. 

Charge  to  this  account  all  taxes  and  assessments  levied  and 
paid  on  property  belonging  to  the  corporation  while  under  con- 
struction and  before  the  plant  is  opened  for  commercial  opera- 
tion. 

(</)     Interest. 

( Jharge  to  this  account  the  interest  accrued  upon  all  moneys 
and  credits  available  upon  demand,  acquired  for  use  in  connec- 
tion with  the  construction  and  equipment  of  the  property,  from 
the  time  of  such  acquisition  until  the  construction  is  ready  for 
use.  Interest  receivable  accrued  upon  such  moneys  and  credits 
should  he  credited  to  this  account.  To  this  account  should  also 
l»e  credited  discounts  realized  through  prompt  payment  of  hills 
incurred  for  the  particular  construction  involved. 

(  e  )     Injuries. 

( lharge  to  this  account  all  expenditures  incident  to  injuries  to 
persons  when  caused  directly  in  connection  with  construction  of 
the  plant  or  equipment,  including  payments  to  physicians  and 
surgeons,  nursing  and  hospital  attendance,  medical  and  surgical 
supplies,  transportation  for  conveying  injured  persons  and  at- 
tendants, funeral  expenses  and  all  like  costs  incident  thereto. 

( /' i      General  Construction  Expenses. 

Charge  to  this  account  the  salaries  and  expense  of  executive 
and  genera]  officers  of  the  plant  under  construction,  clerks  in 
genera]  offices  engaged  on  construction  accounts  or  work,  rent 
and  repair  of  offices  when  rented  for  construction  purposes  with 
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the  office  expenses,  insurance  during  construction ;  also  all  con- 
struction and  equipment  items  of  a  special  and  incidental  nature 
that  can  not  be  charged  to  any  other  account  in  tins  classifica- 
tion. 

OTHER  TAXGIBLE  GAS  CAPITAL. 

Charge  to  this  account  the  cost  of  all  tangible  gas  capital  not 
elsewhere  provided  for. 

OTHER  INTANGIBLE  GAS   CAPITAL. 

Charge  to  this  account  the  cost  of  all  other  property  coming 
within  the  definition  of  intangible  capital  and  devoted  to  gas 
operations.  All  entries  of  charges  to  this  account  shall  de- 
scribe the  acquired  property  with  sufficient  particularity  (dearly 
lo  identify  it,  and  shall  show  specifically  the  principal  from 
whom  acquired  and  all  agents  representing  such  principal  in 
the  transaction  ;  also  the  term  of  life  of  such  property,  estimated 
if  not  known,  and  if  estimated,  the  facts  upon  which  the  esti- 
mate is  based. 

TANGIBLE  CAPITAL  IX  OTHEE  DEPARTMENTS. 

Charge  to  this  account  the  cost  of  all  property  of  the  corpora- 
tion coming  within  the  definition  of  tangible  capital  devoted  to 
other  than  gas  operations. 
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SCHEDULE  OF  THE  DISTRIBUTION  OF  THE  FIXED 
CAPITAL  EXPENDITURES  OF  THE 


AS  OF  JUNE  30,  1911. 


Organization   

Royalties,  Franchises  and  Licenses 

Land,  devoted  to  Gas  operations 

Structures   

Holders    

Generating  Plant 

Furnaces.  Boilers  and  Accessories... 

Steam    Engines 

Gas   Engines 

.Misc.  Power  Plant  Equipment 

Benches  and  Retorts 

Water  Gas  Sets  and  Accessories.... 

Purification    Apparatus 

Accessory  Equipment  at  Works 

Total  Generating  Plant 

Trunk  Lines  and  Mains 

Gas    Services 

Gas  Meters,  Number,       Cost 

Municipal  Street  Lighting  Fixtures 

Gas  Engines  and  Appliances 

Gas  Tools  and  Implements 

Laboratory    Equipment 

Sloreroom   Equipment 

Stable  Equipment 

Furniture  and   Fixtures 

Miscellaneous  Construction  Expenditures 

(a)  Engineering      and      Superintend- 

ence  

(b)  Law  Expenditures 

(c )  Taxes    , 

(d )  Interest    

(e)  Injuries    

(f)  General    Expenses 

Total      .Miscellaneous      Construe 

tion  Expenditures 

Other  Tangible  Gas  Capital 

Other  Intangible  Gas  Capital 

Tangible  Capital  in  Other  Departments.. 
Total  Fixed  Capital  June  30,  1911 
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